MISR FERTILIZERS PRODUCTION COMPANY (MOPCO)

EGYPTIAN JOINT STOCK COMPANY

SEPARATED FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED JUNE 30, 2023

AND LIMITED REVIEW REPORT

Translation of separate financial statements
originally issued in Arabic




Transtated the original issued in Arabic.

Dr. A. M. Hegazy & Co.
Crowe Dr. Khaled A. Hegazy

Accezraey & Congalianty

A Member of Crowe Giobal

4 Bouios Hannah St 5" Foor

Dok, 12311 Gaa . Egynt

Tel. 3ME0310 - ITROCII0 - ITG18310

Fax 3THOGMAS

WAYW CIDWe COfT

Auditor’s Report on Review of Interim Financial Statements
To the Board of Directors of Misr Fertilizers Production Company "MOPCO"

Introduction

We have carried out a limited review of the interim financial statements of Misr Fertilizers
Production Company "MOPCO". represented in the accompanying balance sheet as of 30"
June 2023, and the related statements of income, comprehensive income, changes in
shareholders' equity, and cash flows for the six months period then ended and a summary
of the significant accounting policies and other explanatory notes.

Management is responsible for the preparation and fair presentation of these interim
financial statements in accordance with Egyptian Accounting Standards. Qur responsibility
is to express a conclusion on these consolidated interim financial statements based on our
limited review.

Scope of Limited Review

We conducted our review in accordance with Egyptian Standard on Limited Review
Engagements No. 2410, “Limited Review of Interim Financial Statements Performed by the
Independent Auditor of the Entity." A limited review of interim financial statements
consists of making inquiries, primarily of persons responsible tor financial and accounting
matters, and applving analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Egyptian Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all
signiticant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion on these interim financial statements.

Basis of qualified

We did not obtain an actuarial study showing the financial impact ot the retirement
benefits svstem and the postservice medical treatment system, according to the Egvptian
Accounting Standard No. (21) - Accounting and Reporting on Retirement Benetits Systems
- and its impact on the financial statements on June 30", 2023, and we were unable to take
alternative audit procedures .



Translated the original issued in Arabic.

Crowe

Qualified Conclusion

With the exception of the effect of any potential adjustments - if any - whose impact could
have been determined if we had been provided with an actuarial study showing the financial
impact of the retirement benefits system and the postservice medical treatment system in
accordance with Egyptian Accounting Standard No. (21) , Based on our limited review
referred to above, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements do not give a true and fair view of the financial
position of Mist Fertilizers Production Company "MOPCO” (S.A.E) as at June 30", 2023, and
of its financial performance and cash flows for the six-months period then ended in
accordance with Egvptian Accounting Standards.

Auditor

o s
(.,
Dr. Khaled A.M. Hegazy

Fellow of the Egyptian Society of Accountants & Auditors
Accountants & Auditors Register “AAR” No. 10945

Financial Regulatory Authority Auditors Register “FRAAA" No. 72
Independent Profesional Practice - Member of Crowe Global

Dated: August 8", 2023

Crowe
Dr. Khaled A Hegazy
Dr. A. M. Hegazy & Co
™ Accountants & Consultants
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MISR FERTILIZERS PPRODUCTION COMPANY (MOPCO)
EGYPTIAN JOINT STOCK COMPANY

SEPARATED PERIODICAL STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

In Egyptian pound Note 30/06/2023 3111212022
No,
Assets
Non-current assets :
Fixed asseis&Projects under construction (3) 1164415 939 1 174 057 956
Other assets&Projects under construction (4) 13701 146 13011971
Right of use assct &) 28 128 816 30138017
Investmenis in subsidiary (6} I 001 836 880 1001 836 880
Loan 1o subsidiary (7 2 685 454 754 2 142 052 655
Other financial assets (8) 277 479 860 222 336 871
Total non-current asscts 5171017395 4 583 484 350
Current assels
Inventory (9) 358 799 573 370 820 463
Accounts and notes reccivables (1% 296 879 660 483 505 865
Loan to subsidiary - 3865121 489
Debtors and other debit balances (11} 89429 202 63 111984
Due from related panties (12) 1691 468 404 73474 672
Suppliers - down payments 19 700 562 9456 857
Cash at banks and on hand (13) 7 163 928 (95 4 384 347 061
Total current assets 9 620 205 496 9 249 838 391
Total assets 14 791 222 891 13 833 322 741
Equity
Issued and paid-up capital (19-B) 2291 172 320 2291172320
Lepgal reserve 734 200 772 542 474 871
General reserve (19-C) 352 383 742 352 383 742
Retained earnings (19-D) 8 890 545 461 79573714 710
Total equity 12 268 302 295 11 143 405 643
Liabilitics
Non-current liabilitics
Deferred tax liabilitics (20) 918 538 594 1137973 002
L.casc liabilitics (15) 50758 436 43 624 058
Total non-current liabilities 969 297 030 { 181 5§97 060
Current lishilities
Current income tax (14) 1 178 996 752 978 257 525
Lease liabilities (15) 7275354 5 708 337
Trade payables (16) 169 608 487 312258 009
Creditors and other credit balances (1N 85086 892 156 164 134
Customers down payment - contract liability 45 508 053 7026093
Provisions (18 66 248 028 48 905 940
Totaf corrent liabilitics 1 553 623 566 1 508 320 038
‘T'otal liabilitics 2 522 920 596 2 689 917 098
Total equity & liabilitics 14 791 222 891 13 833 322 741

* The accompanying notes from no(1) 1o no(38) an integral part of these separated periodical financial statements and to he
read therewith.

‘The company's vice president for financial & economic Chicf Exccutive Officer &

affairs Managing Dircctor
Acc. Mohamed Ef Shaych

S8 Mohamed Sobhi Amer
e A\ Crowe Au“l@——?-_—m_

F{)/ Dr. Khaled A Hegazy
Limited review report "attached”

Dr. A. M. Hegazy & Co

Accountunts & Cunsultants




M RTILIZERS PPROD 10N ¢
SGYPTIAN JOINT STOCK COMPANY

MPANY (MOPCO

SEPARATE TEMENT QOF PROFIT 0SS

FOR THE FINANCIAL PERIOD ENDED Jume 30, 2023

In Egyptian pound

Net sales

Cost of sales

Grass profit

Other income

Selling and marketing expenses
General and administrative expenses
Other Expensess

{Formed ¥Reversal ol expected credil losses
Operating profit
Finance tncome

Finance costs

Foreign currency exchange
Net financial profit
Company’s share of the subsidiary’s dividends

Net Profit before income tax

Income lax

Net Profit after income tax

Basic and diluted earnings per share

Note

No,

(28)
2n

(30}

(31

From
January 1, 2023

Tg June 30, 2023

3114 532 067
(1253 581 311}

From
April 1, 2013

To Jun 2023

1614 524 342
(643 801 238)

From
January 1, 2022
To Jung 30, 2022

3 358937158
(1353914 426)

From
April 1, 2022

To June 30, 2022

| 752 976 469

(764 201 067)

1 860 950 256

11514 377
(72 838 782)

970 723 104

2701 967
(36 740 021)

2 005 022 932

2668 249
(46 953 760}

988 775 402

1143703

(25 472 782)

(85 678 309) (44 037 042) (57611 220) (31 289 053)
(23 244 966) {18 690 338) (16853819 {6267 214)
(288 815) 1044 416 4062 289 (207 134)
1690 413 761 B75 002 086 1 890332 677 926 682 862
427 438 375 191 993 894 92 825195 38021 480
(976 813) {532 849) {761 289) {403 962}
2116559 194 28 139331 1 007 228 993 189 758 460
2 543 020 756 219 600 376 1099 292 899 227315978
1530 854 436 628 973053
5764 288 953 1 094 602 462 3 618 598 629 1 154 058 840
{988 518 079) (246 872 761) (761 050 343) (333 241 066)
4TI8 770 874 847 722 T 2 857 548 286 820217774
20,84 .70 1247 3.58

* The accompanying noles from no{ 1} 1o no(38) an integrat pan of these separated periodical financial statements and to be read therewith

A\ Crowe
Dr. Khaled A Heguzy
Dr. A. M. Hegazy & Co

Accountants & Consullunts




Trstmefaipipe oof separese finoucnal ipentems
mmﬂf: el bt Araby

MISR FERTILE PPRODUCTION COMPANY (MOPCO

EGYPTIAN JOINT STOCK COMPANY

SEPARATED PERIODICAL STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE FINANCIAL PERIOD ENDED June 30, 2023

From From From From
In Egyptian pound January 1,2023  Aprii1,2023  Janvary 3,2022  April 1, 2022

‘To June 30,2023 To Junc 30,2023 To June 30,2022 To .Junc 30.2022

Net profit for the period 4775770 874 847 729 701 2857 548 286 320217774

Other ilems of Comprehensive income - B : )
Total other comprehensive income for the period 4715770874 847 729 701 2 857 548 286 820217 774

* The accompanying notes trom no{1) to no{38) an integral part of these scparated periodical financial statements and Lo be read therewith

A\ Crowe
Dr. Khaled A Hegazy
Dr. A. M. Hegazy & Co

vecountants & Lonsulunts

B
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MISR FERTILIZERS PPRODUCTION COMPANY (MOPCQ)
EGYPTIAN JOINT STOCK COMPANY

SEPARATED PERIODICAL STA ENT OF CASH FLOW!
FOR TIE FINANCIAL PERIOD ENDED June 30, 202

In Egyptian pound Note I0/06/2023 An/062022
No.

Cash NMows lrom operating activitics

Met profil For the period before tax 5 764 288 953 1618598629

Adjustment laws;

Depreciation during the penod (3 1694 163 71449 172

Amortization of other assets and night of use assets 1545220 13593274

Provisions formed 7636 18t

Farmed/{Reversal) of expected eredut losses 29 282 815 (4062 289)

Net Finance income (426 461 562) ( 92 063 906}

Company’s share in the subsidiary company's dividends (1530 854 436) (628973 053)

Unrealized forcign currency exchange (1 860 637 983) (721 609 139)

2038 499 351 2244 932 688

Changes in:

[nventory 12 020 022 (29999 182)
Accounts and notes receivables LB6 626 205 { 164 582 908)
Debtors and other debit balances (26317 218) (2920 47y
Due from reloted parties (87139 296) 37931 444
Suppliers = down payments ( 10 243 706) (4951 794)
Teade payables (142 649 522) 56 585 626
Creditors and other credit balances {91 135025) 413 363 398
‘Trade receivahles - credil balances 38 481 960 (31 860 823)
Provisions used (18) - (6 724 65%5)
Cash Rows generated from operating activitics QRO Hd ZiSIZZ T
Emplovees and board of disectors dividends pad { 213 069 B350} {152493512)
Income tax pard {1009 290 759) (478432 075)
Net cash Mlows gencrated from operating activities 695 782 162 1 881 347 450

Interest received 402 262 430 33077338
Proceeds (rom Lhe subsidtary’s loans 3865 121 489 555987 790
Payment fo¢ the purchase of property, plani, and equipment and projeets under (68 363 341) { 52 054 630)
canstrction

Net cash flows gencrated frem investing activities 4192 020 578 587010448

Cash Mlows from financing activitics

Sharcholders dividends paid (3 436 799 §29) (2291219919}
Debit interest paid { 976 813} { 761 289}
Paid frem lease obligations {3 307 289) (1813186}
Net cash flows uscd in financing activities (3441 083 931) (2 293 704 394)
Net changes in cash and cash cquivalents 1453718 809 144 563 504
The £lfect of changes in exchange rates an cash and cash equivalems t 325 862 223 -

Cash & cash equivalent at the beginning of the penod 4 384 347 06 2271 940655
Cash & cash cquivalent at the end of the period {13) 7163928 098 2416 504 159

* The nccompanying neles from no{1) to no(38) an tntegral pant of these separated penodical linancial statemenis and to be read
therewith

A\ Crowe
Dr. Khaled A Hegazy
Dr. A. M. Hegazy & Co

() Accountants & Consultants
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Translation of separate financial statements
originally issued in Arabic

MISR FERTILIZERS PRODUCTION COMPANY (MOPCQ)
EGYPTIAN JOINT STOCK COMPANY
THE NOTES OF THE SEPARATED PERIODICAL FINANCIAL STATEMENTS
FOR THE FINANCIAL PERIOD ENDED JUNE 30, 2023

Company’s background
Misr Fertilizers Production Company “MOPCO” - S. A. E. (formerly Misr Oil Processing Company) — an

Egyptian Private Free Zone — was established under the provisions of law no. 8 of 1997 for investments
guarantees and incentives and its executive regulations and amendments and law no. 159 of 1981 and its
executive regulations and amendments 1ssued by law no. 4 of 1998 and Minister of Economy decision no.
25 of 1998 and Capital Stock Market law no, 95 of 1992 and its executive regulations.

The purpose of the Company is the production of fertilizers, ammonia and nitrogen. The Company may also
be in benefit from or get involved in any way in establishing companies sharing similar business or related
to its activities, or those that may assist on achieving its purpose in Egypt or abroad after getting the approval
from The General Authority for Investment and the Company has to get all the required approvals for its
operations.

The extraordinary general assembly held on November 21, 2021, approved to add the below activities:
Buying, selling and marketing all nitrogen fertilizer products and their derivatives.

Developing, establishing, owning, financing, managing, maintaining and operating a project for the
production of metamine and its derivatives.

Marketing, distributing and selling the melamine product and its derivatives abroad and all over the Republic,
except for the Sinai Peninsula region, where the approval of the Authority is required in advance.

The extraordinary general assembly also authorized the Company to have an interest or to participate in any
way in the incorporate or formation of other companics that engage in similar or similar activities or related
to its activities, and which may help it to achieve its purposes inside and outside the Arab Republic of Egypt
after the approval of General Authority for Investment and Free Zones (GAFI) and the Company must obtain
All licenses necessary to carry out its activity.

he Extraordinary General Assembly, held on April 15, 2023, also approved adding an activity

Production, distribution and sale of urea solution with different concentrations and used in different
applications and uses, including car exhaust treatment.

The assembly also agreed to extend the term of the company for another twenty-five years, starting from the
end of the previous period, and each extension of the term of the company must be approved by the
extraordinary general assembly of the company, and a decision is issued by the General Authority for
[nvestment and Free Zones.

The term of the company was extended for another twenty-five years, starting from 28/07/2023 to
27/07/2048, and this was noted in the company’s commercial register on 31/05/2023.

The company's administrative headguarters has been modified to become: Building 194, New Cairo, North
90th, Sector Two, City Center, Fifth Settlement, Cairo. The main center and location of industrial activity:
the public free zone in the new city of Damietta, as shown in the commercial register issued on September
22,2022..

The company is registered in the official list of the stock exchange of the Arab Republic of Egypt.
Chairman of the Board of Directors and Managing Director is Eng. / Mohamed Sobhi Amer

The Company was registered in Cairo Commercial Register under number 50112 at January 12, 201 1.
According to the text of Article 11 of Law No. 114 of 2008 dated May 5, 2008, all licenses for investment
projects under the private free zone system in the field of fertilizer industry have been finished. Accordingly,
the Company is no longer operating under the private free zone.

The Company’s duration is 25 years starting from the date of the Company’s registration in the commercial
register.



Transiation of Separate financial stafcments
originally issued in Arabic

Misr Fertlizers Production Company “MOPCO”
Notes of the separated periodical financial statements for financail period ended June 30, 2023

2- Basics for preparation of financial statements
2-1 Compliance with accounting standards and laws

- The financial statements have been prepared in accordance with Egyptian accounting standards
- The board of directors approved the issuance of the financial statements on August 7, 2023.
2-2 Basis of measurement
The Separate financial statements have been prepared on the historical cost basis except for the assets and
liabilities which are stated at fair value through profit and loss.

2-3 Functional currency and presentation currency
The Separate financial statements are presented in Egyptian Pound referred to as “EGP” which the
Company’s functional currency.

2-4 Use of estimates and personal judgments
The preparation of the financial statements in conformity with Egyptian Accounting Standards requires
management to make judgments, estimates and assumptions that may affect the application of accounting
policies and the reported amounts of assets, liabilities, revenues and expenses.

These estimates and associated assumptions are based on management's historical experience and other
various factors which could be reasonable in the light of current circumstances and events based on which
the carrying amount of assets and liabilities are identified and actual results may differ from these estimates.

These estimates and assumptions are reviewed on an ongoing basis and any differences in accounting
estimates are recognized in the year in which those estimates were changed, and if these differences affect
the year in which the change was made and future years, then these differences are included in the year in
which the adjustment was made and the year's future.

A- Professional judgment

Information about the judgments used in applying accounting policies that have a significant effect on the
values presented in the financial statements are included below:

Provision for expected claims and potential liabilities.
Measurement of decline in asset values.

- The useful lives of fixed assets.

B- Unconfirmed assumptions and estimates

Information about uncertain assumptions and estimates at the date of the financial statements, which may
result in an effective adjustment in the book value of assets and liabilities in the next financial period,
represented in:

- Recognition and measurement of provisions and liabilities: the underlying assumptions about the
likelihood and magnitude of an outflow of resources.

- Measurement of expected credit losses for cash in banks, customers, notes receivable and other financial
assets,

C- Fair value measurement

A number of the company's accounting policies and disclosures require the measurement of the fair values
of financial and non-financial assets and liabilities.

The measurement of the fair value of assets and liabilities is mainly based on the available market data, and
the data that is relied upon in the evaluation is classified according to the following hierarchy:

2



Translation of Separate financial statements

originally issued in Avabic

Misr Fertlizers Production Company "MOPCO™
Notes of the separated periodical financial statements for financail period ended June 30, 2023

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs to each of the published prices included in Level 1 that are tracked for the asset or liability
either directly (eg prices) or indirectly (eg derived from prices).

Level 3: Inputs for the asset or liability that are not dependent on observable market data (unobservable
inputs).

The company recognizes transfers between levels of the fair value hierarchy at the end of the financial
period during which the change occurs.

Further information on the assumptions applied when measuring the fair value of financial instruments is
included
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Translation of SEQ(M'[HE f_!llﬂﬂ(‘l‘ﬂl siatements

originally issued in Arabic

Misr Fertlizers Production Company "MOPCO"
Notes of the separated periodical financial statements for financail period ended June 30, 2023

4-  Other Assets
In Egyptian Pound

COST
Cost as at 1/1/2022

Additions during the year
Cost as at 31/12/2022
Additions during the year
Cost as at 30/06/2023

Accumulated amortization

Accumulated amortization as  at
1/1/2022

Amortization during the year

Accumulated amortization as at
31/12/2022

Amortization during the period

Accumulated amortization as at
30/06/2023

Carrying amounts
Net book value as at 1/1/2022
Net book value as at 31/12/2022

Net book value as at 30/06/2023

- Projects Under Construction
In Egoyptian pound

Building and roads
Machine and equipment
Computers

Software licenses
Advance payment
Letters of credit

Total

The Gas License Projects Total
Company’s pipeline and Under.
contribution software  construction
in assets not
owned to it
and serve its
purposes
5000 000 15627372 8957122 9302 292 38 886 786
- - - 887 609 887 609
5000 000 15627372 8957122 10189901 39774 395
- - - 1225194 1225194
5000000 15627372 8957122 11415095 40 999 589
5 000 000 11 733265 8864 538 - 25 597 803
__ - 1 072 037 92 584 S 1164 621
5 000 000 12805302 8957122 - 26 762 424
- 536019 S - 536019
5 000 000 13 341 321 8957122 - 27 298 443
- 3894 107 92 854 9302 293 13 288 983
- 2822070 - 10189901 13011 971
- 2 286 051 - 11415095 13 701 146
30/06/2023 31/12/2022
14 681 971 15927 381
11371782 14 106 059
5065 884 5065 884
11 415 095 10 189 901
31 246 427 8 057 219
31993 186 909 396
105 774 345 54 255 840
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Translation of Separate financiaf statements
originally issued in Arabic

Misr Ferdizers Production Company "MOPCO™"
Notes of the separated periodical financial statements Jor financail period ended June 30, 2023

Right-of-use assets

The right of use assets is represented in the rental value for the remaining period of the leased land contract
on which the factory is located in the public free zone in Damietta, and its statement is as follow:

In Egyptian Pound

cost land

Cost as at 1/1/2023 38 174 821
Addition during the period 5
Cost as at 30/06/2023 38 174 821
Accumulated amortization as at 1/1/2023 8 036 804
Amortization expense during the period 2009 201
Accumulated amortization as at 31/12/2023 10 046 005
Net book value as at 31/12/2022 30 138 017
Net book value as at 30/06/2023 28 128 816

Investment in subsidiary company

On August 11, 2008, the shareholders of the company entered into an agreement with the shareholders of
Egyptian Nitrogen Products Company ENPC (formerly E-Agrium), according to which the company will
acquire the rights of the shareholders of the Egyptian Company for Nitrogenous Products ENPC (formerly
E-Agrium), in addition to all the advantages and obligations the contractual agreement of the company
through a share swap contract. The implementation of this contract requires the fulfillment of certain
conditions and events, which are expected to be fulfilled after August 31, 2008.

On November 8, 2008, the extraordinary general assembly unanimously approved the agreement concluded
on August 11, 2008 between the shareholders of “MOPCO” and the shareholders of Egyptian Nitrogen
Products Company ENPC (formerly E-Agrium) regarding the exchange of shares in light of the allocation
of 99 616 188 shares resulting from the capital increase of “MOPCO”, with a nominal value of 10 Egyptian
pounds per share to the shareholders of the Egyptian Nitrogen Products Company ENPC (formerly E-
Agrium) according to the approval of the extraordinary general assembly of the shareholders of “MOPCO”
on November 8, 2008,and on January 11, 2009, the ownership of the shares was transferred at the nominal
value.

The balance of investment in Egyptian Nitrogen Products Company ENPC on June 30, 2023 amounted EGP
1 001 836 880 represented in the value of MOPCO’s contribution in the capital of Egyptian Nitrogen
Products Company “ENPC” as per the acquisition agreement signed between the shareholders of the two
companies on 11 August 2008, which recognized in nominal value of the shares resulted from the increase
in the capital of MOPCO, which amounted in EGP about 996 million, which the shareholders of Egyptian
Nitrogen Products Company obtained on that date, addition to the cost of obtaining the investment which
amounted in EGP 5 675 000.



Transiation of Separate jinancial statements
originally issued in Arabic

Misr Fertlizers Production Company “MOPCO”
Notes of the separated periodical financial statements for financail period ended June 30, 2023

7-  Loan_to the subsidiary company
7-1 Non -current portion

Item Currency Balance as Balance as Equivalent in Equivalent in
at at 31/12/2022 EGP EGP
30/06/2023 30/06/2023 31/12/2022
Interest USD 86920017 86512976 2685454754 2 142 052 655
Total 2 685 454 754 2 142 052 655

7-2 Current portion

Item Currency Balance as Balance as Equivalent Equivalent in
at at 31/12/2022 in EGP EGP
30/06/2023 30/06/2023 31/12/2022
Loan* EGP - 156 104 083 - 3865121489
Total - 3 865 121 489

* No specific timetable was set for repaying the loan between the parent company and the subsidiary, so
the loan was initially classified as a non-current asset.

- The balance is represented in the loan granted to the Egyptian Company for Nitrogen Products ENPC (a
subsidiary) according to the joint guarantee contract signed on 12/15/2009, where the company (the joint
sponsor) and the main shareholder in the Egyptian Company for Nitrogen Products ENPC by 100%
Approximately % by issuing a joint guarantee in favor of the guarantee agent for the loan granted to the
Egyptian Nitrogen Products Company ENPC (on behalf of the participating banks), according to which all
financial obligations of the Egyptian Company for Nitrogen Products ENPC anising from that loan are
secured, provided that the interest calculation method is as follows With the joint loan to the subsidiary
company “The Egyptian Company for Nitrogen Products ENPC”. The loan will be repaid in the same
curtency in which the withdrawal or use was made, from the revenues of the subsidiary company, “The
Egyptian Company for Nitrogen Products ENPC.” After the completion of that project, {from the project
revenues on September 26, 2013, the company’s extraordinary general assembly agreed to increase the
shareholding percentage from 130 million US dollars to be 200 million dollars, and on May 4, 2014, the

extraordinary general assembly of the company agreed to increase the shareholding percentage to become
275 million US dollars.

- On December 19, 2021, the ordinary general assembly of the subsidiary company agreed to pay the loan
principal and interest (the Egyptian tranche) granted to the subsidiary company, and accordingly, the
subsidiary company paid the full amount.

- On December 31, 2022, the subsidiary has paid the full installments of the syndicated loan balance and
the accrued interest.

- On January 11, 2023, the subsidiary repaid the loan principal (dollar tranche) amounting to 156 104 083
US dollars by paying an amount of 106,104,083 US dollars and an amount of 1,496,095,000 Egypnian
pounds

equivalent to an amount of 50 million US dollars at the transfer price. On the date of the transaction, the
principal of the loan (dollar tranche) was classified as part of the current loan

December 31, 2022



Transfation of Separate financial statements

griginally issued in Arabic

Misr Fertlizers Production Company “MOPCO™
Notes of the separated periodical financial statements for financail period ended June 30, 2023

8- Other financial assets

In Egyptian pound 30/06/2023 31/12/2022
Letters of guarantee * 45 838 323 36738932
Restrected Deposits ** 231 717 750 185 699 250
Expected credit losses (76 213) (51311)
277 479 860 222 386 871

*Letters of guarantee are fully covered amounts according to long-term contract terms with various

agencies and parties (a letter of guarantee in favor of GASCO in the amount of | 320 000 US dollars in
return for the supply of gas - a letter of guarantee in favor of the Public Free Zone in Damietta in return for
securing the factory land rent in the amount of 163 000 US dollars and another in the amount of 20,000

Egyptian pounds)

** The deposits represent the equivalent of US$ 7.5 million against frozen deposits with the Export
Development Bank against the issuance of a letter of credit for the supply of capital assets to the company.

Inventories
In Egyptian pound 30/06/2023 31/12/2022
Spare parts 214 992 858 197 608 764
Finished goods at cost 42 146 244 87 685 216
Work in process 40 754 408 30718 924
Supplics 33 358 007 26018 402
Goods in transit 17 689 980 20736 358
Raw material 9041 599 7 269 700
Qils and fuels 816477 783 099
358 799 573 370 820 463
10- Accounts and notes receivable
In Egyptian pound 30/06/2023 31/12/2022
Accounts receivable 269961 710 483 639 486
Expected credit losses (82 050) (133 621)
Balance 296 879 660 483 505 865
11- Debtors and other debit balances
In Egyptian pound 30/06/2023 31/12/2022
Accrued interests 32256 145 17 158 462
Employees’ loans and Installments 12 441 026 20 603 247
Retentions with others 10 030 959 10 020 959
Other debtors 12 900 471 6 207 904
Prepaid expenses 5238 721 9121412
Tax Authority 16 561 880 -
89 429 202 63111984




Transtation of Separate financial statements
originafly issued in Arabic

Misr Fertlizers Production Company "MOPCO"
Notes of the separated periodical financial statements for financail period ended June 30, 2023

12- Transactions with Related Parties

A-

B-

C-

Related parties represent:

— Egyptian Petrochemicals Holding Company “ECHEM” Major shareholder by 30.75 %
— Misr Insurance Company Major shareholder by 2.97 %
— Egyptian Nitrogen Products Company “ENPC” Affiliate company by 99.9 %

— Suez Methanol Derivatives Company (Previously Suez Petroleum  Company divided from the
Services "SOBSK") / (Demerged Company in Suez) company

Related parties’ transactions
The following is a summary of transactions with related parties:

Description Nature of The financial period ended in
transactions

30/06/2023 30/06/2022

EGP EGP

Misr Insurance Company Insurance services 10 169 796 5 988 575

Payments on behalf of
) ) the company/cost and

Egyptian Nitrogen expense apportionment

Products Company agreement 66 741 059 43036 255
Loan interest 10078 262 34 738 396
Dividends 1544784 628 973 053
Services rendered /

Suez Petroleum Services Payments on behalf of 1207 840 2054 205

Company (Demerged the company.

Company in Suez)

* On December 9, 2015, the company signed an agreement for the operating cost’s allocation over the
subsidiary company’s factories “Egyptian Nitrogen Products Company- ENPC”, for cost saving, and for the
optimal utilization for both of company’s resources, and operating expense. And according to the agreement
the workers of the company will be used to operate the subsidiary company’s production lines, therefore,
two third of the direct, and indirect labor cost, and all the service contracts will be allocated over the
subsidiary company during the operation. The agreement was activated on January 1, 2016.

* On December 15, 2019, MOPCO and ENPC agreed to cancel the work of the aforementioned agreement,
and another agreement was concluded, where two-thirds of the costs incurred by the parent company were
limited to the service coniracts that serve the two companies together, and any new contracts to be agreed
upon in the future. The new agreement was activated on 01/01/2020.

Transactions balances

Due from related parties

In Egyptian pound 30/06/2023 31/12/2022

Egyptian Nitrogen Products Company 1 690 260 564 72 826 906

Suez Methanol Derivatives Company (Suez Petroleum

Services)

Sobsek (formerly the demerged company in Suez) 1 207 840 647 766
1691 468 404 73474 672

*The balance includes 1 544 784 431 Egyptian pound the company share in subsidiary dividends on
financial ended year December 31,2022



Misr Fertlizers Production Company “MOPCO"

Translation of Separate financial statements
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Notes of the separated periodical financial statements for financail period ended June 30, 2023

13- Cash at banks and on hand

In Egyptian pound
Banks current accounts

Time Deposits

Treasury bills (Less than 3 months)

Total
Expected credit losses
Balance

14- Current income tax
In Egyptian pound

Current income tax
Tax differences

Payments on account of tax
deductions under the tax account

Balance

15- Lease Obligations

The present value of the total obligations arising from the rights of use is as the following:

In Egyptian pound

The Balance as at January 1, 2021

Interest expense from lease obligation during the period / year

Payments during the period / year
Transtation difference

Current liability
Non-current liability

16- Trade payables
In Egyptian pound

Gas supplier (GASCO)
Other suppliers

Creditors purchase fixed assets

30/06/2023 31/12/2022
159 827 516 218 355 650
6 679 280 775 4 167 655 973
326 799 850 -
7165 908 141 4386 011 623
(1 980 046) (1 664 562)
7 163 928 095 4 384 347 061
30/06/2023 31/12/2022
1 192 139 664 1 002 183 284
- 9438 121
- (5 000 000)
(13 142 892) (28 363 880)
1 178 996 752 978 257 525
49 332 395 34 786 325
976 813 1529430
(4 284 102) (5 574 164)
12 008 684 18 590 804
58 033 790 49332395
7 275 354 5708 337
50 758 436 43 624 058
58 033 790 49 332 395
30/06/2023 31/12/2022
126 232 342 253 986 792
38 294 319 49 545 522
5081 826 8 725 695
169 608 487 312 258 009

10



Transiation of Separate financial statements
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Misr Fertlizers Production Company “MOPCQO"
Notes of the separated periodical financial statements for financail period ended June 30, 2023

17- Creditors and other credit balances

In Egypfian pound 30/06/2023 31/12/2022
Retention from others 19 081 929 21 678 496
Social insurance dues 14 175 514 25507 128
Value added tax 10039 771 18 692 811
Due to the minor shareholders from shares selling auction 6 909 647 6 998 952
Shareholder dividends payable 3791074 3832423
Employees’ dividends payable 1045 892 -
Other credit balances* 12 799 660 12 133 566
Credit balance at other companies 2478 789 991 131
Salary tax 3 601 954 12 743 678
Symbiotic contribution 3 538 800 2943 900
Accrued expenses 2410021 17 335 626
Withholding tax 1113 841 3 879500
Employees’ credit balances - 29426 923
85 986 892 156 164 134

18- Provisions

In Egyptian pound Balance as at Formed Currency Balance as at
1/1/2021 differences 30/06/2023
Contingent liabilities 43 905 940 7636 18] 9 705 907 66 248 028
48 905 940 7 636 181 9 705 907 66 248 028

Information related to provision were not disclosed, which usually disclosed about the provision according
to Egyptian accounting standards No. 28; because the company’s management believes that such disclosure
will impact the negotiation results with other parties.

19- Share Capital
A- Authorized capital
~ The Company’s authorized capital is amounting to EGP 2 040 million (Egyptian Pound two billion and forty
million).

— On May 4, 2014, according to the extraordinary assembly general meeting the Company decided to increase
the authorized capital to be EGP 2 300 million {(Egyptian Pound 2 billion and 3 hundred million) and it was
registered in the commercial register of the company which dated January 28, 2015.

B- Issued and fully paid-up Capital

— The issued and paid-up capital as of June 30, 2023, amounted to EGP 2 29] million (Egyptian Pound two
billion and two hundred ninety-one million), on December 31, 2014 amounted to EGP 1.992 million
(Egyptian Pound one billion and nine hundred ninety-two million), and on December 31, 2010 amounted to
EGP 1 984 million {(Egyptian Pound one billion and nine hundred eighty-four million). During year 2011 the
amount of the overdue installments was paid. Therefore, the issued capital was fully paid and was recorded
in the commercial register on June 9, 2011, which has previously registered in the commercial register on
January 26, 2009, as a result of the acquisition of Egyptian Nitrogen Products Company "ENPC” (S.A.E)
(the subsidiary company), this acquisition according to the shares exchange with the shareholders of
Egyptian Nitrogen Products Company “ENPC” (the subsidiary company) based on the evaluation prepared
for this purpose which results in a fair value for the two companies amounted to US Dollars | 266 million.
Therefore, the Company’s extraordinary general assembly dated November 8, 2008, decided to increase the

11



Misr Fertlizers Production Company “MOPCO”
Notes of the separated periodical financial statements for financail period ended June 30, 2023

Translation of Separate financial siatements

ariginally issued in Arabic

Company's capital by 100% in favor of the shareholders of Egyptian Nitrogen Products Company “ENPC”
(the subsidiary company). Alsco, decided the acquisition of Egyptian Nitrogen Products Company “ENPC”
(the subsidiary company) and record the investment by the nominal value of the share at EGP 10 each.

— On May 4, 2014, the ordinary general assembly decided to increase the capital of the company with amount
of EGP 298 484 560 through the distribution of free shares through the dividend’s payments for the profit of
the financial year ended December 31, 2013, accordingly the issued capital becomes EGP 2 291 172 320
distributed among 229 117 232 shares with a share value of EGP 10 recorded in the commercial register of

the company dated Janvary 28, 20i5.

— The structure of the shareholders of the Company as follows:
Shareholder

Egyptian Petrochemicals Holding Co. “ECHEM®
The Saudi Egyptian Investment Company
Abu Dhabi Investment Holding Company (Alfa Oryx

Limited)

Egyptian Natural Gas Holding Co. “EGAS”

The Arab Petroleum Investments Corp. “APICORP™

Misr Insurance Company
Misr Life Insurance Company

IPO

C- General reserve

Yo No. Amount
Of shares EGP

31.13% 71 333 654 713 336 540
25.52% 58 472 036 584 720 360
20% 45 823 446 458 234 460
8.11% 18 577 606 185 776 060
3.03% 6950 283 69 502 830
1.15% 2629 856 26 298 560
0.65% 1479 833 14 798 330
10.40% 23850518 238 505 180
100% 229 117 232 2291172320

This amount EGP 352 383 742 represents the amount transferred to the general reserve from the total
shareholders' equity according to the reselution of the head of The General Authority for Investment and
Free Zones no. 65 S for year 2013, which authorized the establishment of the demerged company in Suez as

a result of the split of Misr Fertilizers Production Company "MOPCO**.
20- Deferred Tax liabilities

In Egyptian pound
Property, plant and equipment and other assets

Foreign currency exchange differences

Tax assets

21- Net Sales

In Egyptian pound
Domestic Sales
Export Sales

30/06/2023 31/12/2022
132 384 473 145 498 080
795 904 468 1 000 511 630
{3750 347) (8 036 708)
918 538 594 1137 973 002

30/06/2023 30/06/2022
1 926 359 879 2037 130092
1188172188 1321 807266

3114 332 067

3 358 937 358




Misr Fertlizers Production Company "MOPCO™

Notes of the separated periodical financial statements jor financail period ended June 30, 2023

Translation of Separate financial statements

originally issued in Arabic

Segment reports

The chief operating decision maker has been identified as the Company's Board of Directors. The
Board of Directors reviews the Group's internal reports in order to assess its performance and

allocate resources, mainly from a geographical perspective.

The following information is provided on a regular basis to the chief operating decision maker and

is measured consistently with the financial statements.

In Egyptian
pound 30/06/2023 30/06/2022
Item Urea Ammaonia Total Urea Ammonia Total
_ 533 682
749 542 570 438 629 618 1188 172 188 788 124 966 1 321 807 266
Domestic
1 890 881
35 478 697 1926 359 879 1965032112 72 097 980 2037130092
Export 182
2 640 423 £ 605 780
- 474 108 315 3 114 532 067 2753 157078 3 358 937 358

22- Cost of Sales
In Egyptian pound
Gas
Other material
Salaries and wages
Depreciation
Security expenses
Factory insurance expenses
Maintenance expenses
Governmental fees and industrial security permits
External labor (technical and cleaning)
Transportation and transfer expenses

Other expenses

23- Other income
In Egyptian pound

Other income

Provision no longer required

30/06/2023
081 841 368
74 164 880
67 874 460
78 280 490
12 063 836
10 205 987
10236 192
3316217
9692 202
4 522 274

1 383 905

30/06/2022
1 140 403 501
58 9727117
52094 972
67 715 939
7629113
5 731 695
5730027
3278 221
7 293 909
3641090
1 423 242

1253 581 811

1333 914 426

30/06/2023 30/06/2022
11514377 2 368 249

- 300 000
11 514 377 2 668 249
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24- Selling and marketing expenses

14

30/06/2023 30/06/2022
packing materials 46 518 362 24 557773
Salaries and wages 8411 138 6076 643
Depreciation 1 823 526 1756 676
Expenses for transporting and shipping products 13 658 037 10 930 620
Advertising 526316 443 492
Other expenses 1901 403 3 188 556
72 838 782 46 953 760
25- General and administrative expenses
In Egyptian pound 30/06/2023 30/06/2022
Salaries and wages 36 464 080 25 847 520
Contribution to comprehensive health insurance 14 175 514 9322249
Depreciation 6 265 576 2878 769
Public relations expenses 3468 804 1 994 507
Travel allowances and buffel expenses 4 142 804 2903 634
Security and cleaning expenses 30981 558 3286020
Government fees and subscriptions to foreign and local bodies 4147977 1 984 560
Electricity and water 1670775 1247 531
Attendance and transportation allowances for BOD 737501 1 264 500
Maintenance expenses 1 885 599 389173
Insurance expenses 176 829 113743
Professional and consulting fees 5287273 3373163
Other tax expenses 668 304 329 166
Other expenses 2605715 2676 655
85 678 309 57 611 220
26- Other Expenses
In Egyptian pound 30/06/2023 30/06/2022
Donation and grants 15 608 785 9 709 750
Provision formed 7 636181 7 146 063
23 244 966 16 855 813
27- Finance cost
In Egyptian Pound 30/06/2023 30/06/2022
Interest of lease obligation 976 813 761 289
976 813 791 289
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28- Finance income

In Egyptian pound 30/06/ 2023 30/06/2022
Interest income (subsidiary loan) 10078 261 34 738 396
Investment income at amortized cost 79 061 237 26 874 050
Other interest income 338298 877 31 212 749
427 438 375 92 825195
29- Expected credit losses
In Egyptian pound Balance as at Formed Reversal Balance as at
1/1/2023 30/06/2023
Cash at banks and on hand 1 664 562 315484 - 1 980 046
?ez‘;?:;ﬁes Ll 133 621 9535 (61108 82 050
Other financial assets 51311 24 902 - 76213
1849 494 349921 (61 106) 2 138 309
30- Income tax
In Egyptian pound 30/06/2023 30/06/2022
Current tax
Current income taxes 1 192 140 240 534 346 664
subsidiary company dividend tax - 72 985 263
Special tax pool 15812 247 5374 810
1207952 487 612 706 737
Deferred tax
Property, plant and equipment and other assets (13113 607) (12767 411)
Foreign currency exchange differences (204 607 163) 162 587 056
Tax assets - provisions (1713 638) (1 630 702)
Leas contracts - 154 663
Deferred income tax {219 434 408) 148 343 606
Net income tax 988 518 079 761 050 343

]
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Misr Fertizers Production Company “MOPCO"
Notes of the separated periodical financial statements for financail period ended June 30, 2023

Effective tax rate
In Egyptian pound 30/06/2023 30/06/2022
Current tax

Profit before income tax 5764 288 953 3618571 829
Income tax as per tax law “22.5%" 1296 965 014 814 178 662
Non-deductible expenses 59169 771 16 077 208
Revenue exempted from tax (419 849 709) {147 565 598)
Tax dividend collected 34 444 225 72 985 261
Special tax pool 17 788 778 5374 810
Current income tax 988 518 079 761 050 343
Effective tax rate 17.15% 21.03%

31- Basic and diluted earnings Per Share

In Egyptian pound 30/06/2023 30/06/2022
Net profit after tax 4775 770 874 2 857 548 286
Number of issued shares 229 117 232 229117232

Basic and diluted earnings Per Share 20.84 12.47

The General Assembly, held on April 15, 2023, approved the following distributions:
- Dividend distribution to shareholders in the amount of 3 436 758 480 at 15 Egyptian pounds per share.
- Dividend distributions for employees in the amount of 200 584 514 Egyptian pounds.
- Remuneration for members of the Board of Directors in the amount of 13 531 228 Egyptian pounds.
32- Financial Instruments and Management of its Related Risk
Financial instruments are represented in financial assetls (balances of cash and cash equivalent, due from
related parties, suppliers and monetary items included in the debtors and other debit balances) in addition to
financial liabilities (loan instalments - short term, due to related parties, and monetary items included in
creditors and other credit balances). According to the basis of evaluation applied to the Company’s assets &
liabilities, the carrying amounts for these financial instruments provide a reasonable estimate of their fair
values.
- Interest risk
- Foreign exchange risk
- Credit risk
- Liquidity risk
A. Interest risk
This risk is represented in the effect of changes in interest rates adversely on the value of the company's
assets and liabilities. The company's management invests its cash investments in channels with fixed
interest rates and for short-term periods in order to avoid the adverse effect of interest rate changes on the
value of its assets and the return on them. The company follows up and analyses the interest rate risks
regularly, Continuous and calculates the impact of movements in market interest rates on the profits or
losses statement.
The following table shows the balances of financial assels at the date of the financial position with fixed
and variable interest rates.
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fixed interest rate 30/06/2023 30/06/2022
In Egyptian pound

Deposits 6 679 280 775 4 167 655973
Treasury bills 326 779 850 -

7006 060 625 4 167 655973

Variables interest rate 30/06/2023 30/06/2022
Loan to subsidiary - 3865 121 485

- 3 865 121 485

B. Foreign exchange risk
The company carries out some of its operational activities in foreign currencies, and therefore the
company is exposed to the risk of fluctuations in foreign currencies with regard to payment
schedules or collection of obligations or rights in currencies different from its own recording
currency.

These obligations and rights are usually related to operating spending that is made with suppliers
in currencies other than the Egyptian pound and revenues arising from some services rendered to
clients abroad in addition to the loan balance granted to the subsidiary in US dollars. The company
monitors the risk of fluctuations in foreign currencies arising from operational activities.

At the end of the financial position, the net assets / (liabilities) of the main foreign currencies,
denominated in Egyptian pounds, are as follows:

Financial assets Foreign currencies Equivalent in Egyptian pound
UsD 286 244 872 8843 735692

EURO 85 654 2 887 807

Financial liability Foreign currencies Equivalent in Egyptian pound
USD (4 174 004) (128 958 775)

EURO (79 991) (2 696 880)

Below are the major foreign exchange rates

closing rate average rate
In Egyptian pound  30/06/2023  31/12/2022  30/6/2023 30/06/2022
UsD 30.8957 24,7599 29.6983 17.0758
EURO 33.7148 29.9397 32.031 18.797
£ 39.2932 29.9397 36.5405 22.353

- The Central Bank of Egypt decided, in its session held on October 27, 2022, to announce the implementation
of a flexible exchange rate system for pricing foreign exchange, provided that the buying and selling prices
of currencies are determined in Egyptian pounds based on the conditions of supply and demand, and
accordingly the exchange rate of the US dollar and other currencies increased in exchange for The Egyptian
pound, which led to its increase from 19.69 to about 30 Egyptian pounds at the end of January 31, 2023 .
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B: credit risk

- The credit risk for the company is related to the failure of the contracting parties to fulfill contractual

obligations, especially with regard to balances due from customers, financial instrutnents, bank balances and
the like.

All clients' balances have been collected during the subsequent period from the date of issuance of the
financial statements

It is possible to analyze the credit risks to which the company is exposed at the level of each sector as follows:
local clients

The credit risk of local customers is limited, as local customers are granted a credit period of up to 15 days
from the date of issuing the invoice, as credit customers are inquired before agreeing to grant them the said
period to ensure the creditworthiness of those companies.

external clients

The credit risk of external customers is limited because most of the company's external customers are
reputable customers and are sold against documentary credits or advance payment policy

Cash balances at banks

The credit risk associated with cash balances and cash equivalents is a very limited risk, as the group deals
with banks with a good reputation in the market.

Subsidiary loan

The company's management believes that the credit risk related to the subsidiary company's loan 1s a very
limited risk, given that Misr Fertilizers Company - MOPCO owns almost all of the subsidiary company's
shares, in addition to the subsidiary company owning high creditworthiness, whether at the level of the
banks it deals with or through its dealings with the parent company.

In Egyptian pound 30/06/2023 31/12/2022
Subsidiary loan 2 685 454 754 6007 174 144
Other financial assets 277 479 860 222 386 871
Accounts and other debit balances 296 879 660 483 505 865
Debits and other debit balances 89429 202 63111984
due from related parties 1 691 468 403 73474 672
Cash in banks and 7 163 928 095 4 384 347 061
12 204 639974 11 234 000 597

Liquidity risk

Liquidity risk is represented in the factors that may affect the company's ability to pay all its
obligations. The management monitors each of the liquidity risk resulting from the uncertainty
associated with the cash inflows and outflows by maintaining an adequate level of cash balances..

33- Contingent liabilities

The value of letters of guarantee and documentary credits issued by banks for the account of the
company and for the benefit of third parties on June 30, 2023 amounted to

8.983 million US dollars, and the value of the cash cover withheld on account of those letters and
credits amounted to 100% of their value, which is included in other financial assets and the stock
of goods in transit.

34- Capital Commitments

Capital commitments as of June 30, 2023, are as follows:
18
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Total contract Completed incomplete
contract contract
Contracts in Egyptian pound 134 750 405 110 323 973 24 426 438
Contracts in USD 2 188 804 500177 1 688 627
Contracts in EURO 6 500 000 - 6 500 000

35- Tax Position

A. Corporate Tax
Misr Fertilizers Production Company- MOPCO, an Egyptian joint stock company, was established under the
provisions of law no. 8 of 1997. The Company was registered in the commercial register under the no. 33300

Suez on the date July 26, 1998, with Tax registration number 205/022/790 and charged through Tax Center
for Senior Taxpayers

The Company’s position on tax exemption according to Article Three of Law 91 of 2005,

- After the issuance of Law No. 91 of 2005, the beginning of the company’s taxable activity according to the
law was determined to be November 7, 2007, based on the letter of the General Authority for Investment
issued on February 22, 2010.

- With the issuance of the law, the company became privileged with tax exemption for the five years
following the start of production, from 2008 to 2012, according to Article 3 of the law.

- Accordingly, on October 21, 2010, the company applied to the General Authonty for Investment to
obtain tax exemption, but it received a response rejecting the request from the head of the investment
sector at the Authority.

- The company appealed against the decision of the head of the investment sector in the Authority, and the
matter ended with the issuance of a decision by the Ministerial Committee for Settlement of Investment
Disputes at the headquarters of the Ministry of Investment on 3/11/2016, rejecting the company’s request
for its entitlement to enjoy the legally established tax exemptions.

- The company did not prove the tax for the years, and during the examination of those years, the Tax
Office supported the decision of the General Authority for Investment that the company was not eligible to
enjoy the tax exemption and referred the dispute to the internal and specialized committees up to the appeal
committee, which confirmed the company's ineligibility for the exemption.
- The company paid the principal of the debt to stop calculating delay fines, and Law No. 173 of 2020 was
issued to override delay fines on August 16, 2020. The tax expense was reduced by 96.3 million pounds
after accepting the company’s request to bypass the fines.
- The company filed lawsuits No. 13250 for the year 73 and No. 28906 for the year 73 against the
committee’s decision for the years 2009/2010, and the ruling was issued to reject the company’s request.
Years from 1999 to the year ending 31st December 2021: -

- The Company has been inspected and the tax was paid

- Year 2022

- The Company submitted the tax returns according to law No. 91 for year 2005 and its amendments in the

legal due dates and the tax was paid by Egyptian high petroleum authority.

B. Salaries tax
—  Years from 1999 till 2021

- The Company has been inspected and the tax was paid.
—  Years from 2021 till 30/06/2023

- The Company is regularly deducting the tax and remitting it regularly on legal dates.

C. Stamp tax
—  Years from 1999 till 2020

- The Company has been inspected, and the tax was paid.
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Sales tax and Value added tax
Years till 2021

The Company has been inspected and tax differences were paid.

Years from 2022 till 30/06/2023

The company is regularly applying the judgments of Law No. 67 of 2016 and submitting monthly value
added tax returns on the legal due dates.

. Real Estate Tax

The company is subject to real estate tax starting from of June 1, 2013:

- letter of the Kafr Al-Batikh Real Estate Taxes office was received to enable them to conduct an inspection
of the Company’s industrial facilities.

- The committee was attended, and the inspection was conducted in light of a full explanation and description
of the facilities.

- The Prime Minister’s Decision No. 61 of 2022 stipulated that the Ministry of Finance bear the full value of
the tax on built-up real estate used in the practice of industrial activities mentioned exclusively in the
decision, which includes the company’s activity, starting from 1/1/2022 for a period of three years..

36- DISPUTES

36-1 The New Urban Communities Authority and the New Damietta Development and Reconstruction
Authority filed Case No. 1486 of 2012, Kafr Saad Civil against each of the Egyptian Petrochemical Holding
Company (Echem) as a first defendant and the company as a second defendant, in which the plaintiffs
demanded that the second defendant (the company) be required to pay A value for usufruct of a land area of
324 608 square meters east of the navigational canal, which belongs to the subsidiary company “The
Egyptian Company for Nitrogen Products ENPC’ at an amount of 157 million pounds, in addition to interest
and compensation. / month), which is contrary to the applicable law (6 pounds / meter / year). The company's
management believes that the Urban Communities Authority is not entitled to claim these values. On
1/2/2015, the company signed a memorandum of understanding with the Ministry of Defense according to
which the following was agreed upon:

The company agrees to end the existing dispute with the New Urban Communities Authority with the
authority receiving the plot of land and paying the affiliated company the rent due on it.

The Ministry of Transport / Damietta Port Authority provides an alternative site for the dock land with a
guarantee from the competent authorities to renew all necessary approvals and licenses from the concerned
authorities for the new site and renew the license of the Prime Minister No. (555) for the year 2007 for the
new site as well as providing a suitable space behind the dock For storage and to provide a service corridor
between the dock and the factory.

- Compensating the subsidiary for a piece of land it owns by giving it an alternative piece of land.
- Compensating the subsidiary for the losses and costs it incurred because of evacuating the sites.

A ruling was issued obligating the company to pay the amount of thirty eight million and seven thousand
pounds, and the ruling was appealed.

MOPCO and the Egyptian Company for Nitrogen Products appealed the ruling before the Court of Appeal,
which decided to reject the two appeals and uphold the appealed ruling without prejudice to the company's
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right to appeal within the legal period against the ruling before the Court of Cassation within the legal
deadlines.

In January 2022, the company settled and appealed in cassation, which does not stop the execution of the
ruling and did not set a session to consider the appeal to date.

36-2 The company received a claim from Petrograd in the amount of 4 million pounds represented in the
benefits of delay in the payment of gas bills. The company and its legal advisor consider that Petrograd has
no right to claim the delay benefits according to the gas supply contract.

36-3 On 12/16/2019, the company filed suit No. 53592 for the year 75 BC against both - the Minister of
Investment - the head of the General Authority for Investment and Free Zones - the head of the central
administration of the public free zone in Damietta before the Administrative Court, in order to cancel the
decision of the Board of Directors of the General Authority for Investment to increase In exchange for the
usufruct of the factory land in the free zone in Damietta from $1.75/m2 annually to $5/m2 annually, and the

requirement to fix the usufruct consideration throughout the project license period (25 years) starting from
2005 and ending in 2030 according to the contract concluded between the two parties.

The court decided to accept the lawsuit in form and in the matter, acquitting the company of the amount
claimed by the General Authority for Investment and Free Zones and obligating the defendant to pay the
expenses.

The General Investment Authority has appealed the verdict, and a hearing has not yet been set for the verdict.

37- Comparative figures have reclassified to conform the presentation of the financial statements
The effect of reclassifying the profit or loss statement items

As it

previously
In Egyptian pound presented Reclassification Reclassified

30/06/2022 30/06/2023
Other income 2 368 249 300 000 2 668 249
Donations and grants {56 346 720) (1 264 500) {57 611 220}
General & administrative expenses (9 709 750) ¢ 709 750 =
Allowances for board of directors (1 264 500) 1 264 500 -
Provisions no longer required 300 000 (1300 000) -
Provisions formed (7 146 063} 7 146 063 -
Other expenses - (16 855 813) (16 855 813)

38- Significant Accounting policies applied
38-1Foreign currency translation

The company's accounts are maintained (in Egyptian pounds), and transactions in foreign currencies are recorded

in the books on the basis of the exchange rates in effect for foreign currencies at the time of recording the
transactions. On the date of the financial position, the balances of monetary assets and liabilities in foreign
currencies are translated into the currency of dealing using the exchange rates in effect on that date. Non-
monetary balances that are measured on a historical cost basis in foreign currencies are translated using the
exchange rate at the date of the transaction. Currency differences in profit or loss resulting from transactions
during the year and from revaluation at the date of the financial position are included in the profit or loss
statement.

38-2 Property, plant and equipment

Recognition and measurement
- Property, plant and equipment that are used in production, providing goods & services or for administrative
purposes are stated at historical cost less accumulated depreciation and cumulative impairment losses
resulted from impairment in the values of fixed assets. Cost includes expenditures that are directly
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attributable to the acquisition of the asset and necessary to have the asset ready for use in the purpose for
which the asset was acquired.

- When parts of an item of fixed assets have different useful lives, they are accounted for as separate items
(major components) of fixed assets.

- Assets are stated in the construction phase for production or for rent or for administrative purposes at cost
less cumulative impairment losses. Cost includes professional fees and all direct costs related to the asset.
Depreciation of these assets starts when they are completed and prepared for use in a specific purpose.

- The cost of self-constructed assets includes the cost of materials, direct labor and any other costs directly
attributable to bringing the asset to a working condition for its intended use.

Subsequent costs

- Cost related to the replacement of fixed assets or any main components are capitalized and any subsequent
cost to the acquisition will be capitalized if there is an increase in the future economic return. The carrying
amount of the replaced part is derecognized. Any other costs will be recognized as expenses in the statement
of profit or loss when incurred.

Depreciation

Depreciation is charged to the statement of profit or loss on a straight-line basis over the estimated useful
lives of each type of asset or the useful life of major components of an item of fixed assets which are
accounted for individually. (Land is not subject to depreciation). The estimated useful lives of the fixed assets
for depreciation calculation are as following: -

Depreciation and

Amortization
- Buildings and construction 4%
- Buildings and construction (internal roads) 10%
- Buildings and construction {metal & caravans) 15%
- Buildings and construction (urban coordination) 20%
- Buildings and construction (fences wires) 25%
- Vehicles and transportation 20%
- Machines, production lines* 5%
- Machines and other instruments 10-20%
- Tools and equipment 15%
- Aid factors 10-50%
- Fumiture and movables 10%
- Central 15%
- Computers 25%

- Fixed Assets are depreciated when it ready for use in the intended purpose.

* The Board of Directors No. 231, that held on October 2, 2013, approved by decision No.1094 to modify the
useful lives of machinery and equipment from 25 to be 20 years starting from January 1, 2013, in addition,
agreed to modify the useful life of Gas Cooler from 20 to be 8 years by decision No. 1128 starting from
January 1, 2014, and for three years.

Profit and loss from disposal of fixed assets:
Profit and losses from disposal of fixed assets are identified by comparing the disposal return with the net
book value of the asset, and the resulting profits or losses are recorded in the statement of profit or loss.

38-3 Projects under construction

Projects under construction is recorded at cost less accumulated impairment in value, if any, and the cost includes
all costs directly related to the asset and necessary to prepare the asset to the state in which it is operated and
for the purpose for which it was acquired. Projects under implementation are transferred to the item of fixed
assets when they are completed and available for the purpose for which they were acquired, and then their
depreciation begins using the same bases used in the depreciation of similar items of fixed assets.
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38-4 Other assets

A.

Recognition

Identifiable non-monetary assets acquired for business purposes and from which future benefits are expected
to flow are treated as other assets. Other assets consist of the Company’s contribution in assets not owned to
it and serve its purposes, gas pipeline, license, software.

Measurement
Other assets are measured at cost, being the cash price at recognition date.

If payment is deferred beyond the nonmal credit terms the difference between the cash price equivalent and
the total payment is recognized as interest over the period of credit. Other assets are presented net of
accumulated amortization and accumulated impairment losses

Subsequent expenditures
Subsequent expenditure on capitalized other assets is capitalized only when it increases the future economic
benefits embodied in the specific asset to which it relates. All other expenditures are expensed as incurred.

Amortization

Amortization is charged to the statement of profit or loss on a straight-line basis over the estimated useful
lives of intangible assets. Other assets with indefinite useful live are systematically tested for impairment at
each statement of financial position date. Other assets are amortized from the date they are available for use
as following:

Description Amortization
- The Company’s contribution in assets not owned to it and serve its purposes. 20%
- Gas pipeline 4%
- License and software 25%

38-5 Impairment in the value in tangible and intangible assets

The company, on an annual basis - or whenever necessary - reviews the book values of its tangible assets to
determine whether there are indications or indications of a possible tmpairment in their value. If such
indications or indications are available, the group estimates the recoverable value of each asset separately in
order to determine impairment loss in value. If it is not possible to estimate the recoverable amount of the
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.
In the event that logical and fixed bases are used to distribute assets to cash-generating units, the general
assets of the group are also distributed to those units. If this cannot be achieved, the general assets of the
group are distributed to the smallest group of cash-generating units that the group can identify using logical
and fixed foundations.

With regard to intangible assets that do not have a specified default life or are not yet available for use, an
annual test is conducted for impairment in their value, or as soon as there is any indication of the exposure
of these assets to impairment.

The recoverable amount of the asset or the cash-generating unit is represented in the "fair value less costs to
sell” or "value in use”, whichever is greater.

The estimated future cash flows from the use of the asset or the cash-generating unit are discounted using a
pre-~tax discount rale 1o arrive at the present value of those flows, which express their use value. This rate
reflects current market assessments of the time value of money and the risks associated with that asset,
which were not taken into account when estimating the future cash flows generated from it, If the estimated
recoverable amount of an asset (or cash-generating unit) is less than its carrying amount, the carrying
amount of that asset (or cash-generating unit) is reduced to reflect its recoverable amount.

Impairment losses are recognized immediately in the income statement. And when the impainment loss
recognized in previous periods is canceled out in a subsequent period, the book value of the asset {or cash-
generating unit) is increased in line with the new estimated recoverable amount, provided that the revised
book value after the increase does not exceed the original book value that could have been The asset would
reach it if the loss resulting from impairment was not recognized in its value in previous years. Such reverse
adjustment of impairment losses is recognized immediately in the profit or loss statement.
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38-6 Revenue from contract from customers
- The company has implemented Egyptian Accounting Standard No. 48 as of January 1, 2021
Egyptian Accounting Standard No. 48 replaces Egyptian Accounting Standard No. 11 “Revenue™ and
Egyptian Accounting Standard No. 8 “Construction Contracts™ and related interpretations. LAS 48 deals
with the recognition of revenue from contracts with customers as well as the treatment of additional costs
incurred in obtaining a contract with a customer, which will be explained in more detail below.
« Egyptian Accounting Standard No. 48 states that revenue recognition depends on the following five steps:

Step 1: Define the contract(s} with the customer

Step 2: Identify performance obligations in the contract.

Step 3: Determine the transaction price,

Step 4: Allocate the transaction price to the performance obligations in the contract,

Step 5: Revenue is recognized when (or whenever) the entity fulfills the performance obligation.

In addition, Egyptian Accounting Standard No. 48 includes disclosure of financial statements, with respect
to the nature, amount, timing and uncertainty of revenue and related cash flows.

- Revenue recognition

The management evaluated the impact of applying the new standard on the company's financial staternents,
by applying the five-step model, and concluded that the current basis for revenue recognition is still
appropriate because the only performance obligation is to deliver the sold quantities to its customers, whether
local or external, as it is according to the contracts concluded with customers. The company transfers control
over the quantities sold to customers according to the following:
A. Export sales
According to the shipping terms, which is usually the date of shipment at the port.
B. Domestic sales

The date on which the goods were authorized to leave the company’s gates.

Therefore, management considers that the initial recognition of Egyptian Accounting Standard No. 48

has no significant change or impact on the company's accounting policies applied to its separate financial
statements.

- The value of the revenue 1s measured at the fair value of the consideration received or due to the entity
when there is sufficient expectation that there will be future economic benefits that will flow to the entity,
and that the value of this revenue can be measured accurately, and no revenue is recognized in the event of
uncertainty about the recovery of this revenue or associated costs.

38-7 Financial Instruments

financial assets

As of January 1, 2021, the company has early applied the new Egyptian Accounting Standard No. 47
“Financial Instruments”.

As of January 1, 2021, the Company classifies its financial assets into the following measurement
categories:

those that will subsequently be measured at fair value (either through other comprehensive income or
through profit or loss), and

* Those that will be measured at amortized cost.

The classification depends on the company's business model for managing those financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses will be recorded either in the statement of profit or loss
or in other comprehensive income.

For investments in equity instruments that are not held for trading, this will depend on whether the
Company has made an irrevocable election at the time of initial recognition 1o account for the equily
investment at FVTOCIL.

The Company reclassifies its investments when and only when its business model for managing those
assets changes.
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Recognition and exclusion

The usual way of buying and selling financial assets, on the trade-off date, is the date on which the
company commits to buy or sell the financial asset, A financial asset is de-recognized when the contractual
rights to receive cash flows from the financial asset expire, or those rights are transferred in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred.
Measurement

On initial recognition, the Company measures the financial asset at its fair value plus or minus, in the case
of a financial asset not at FVTPL, transaction costs that are directly attributable to the acquisition of the
financial asset. Transaction costs of financial assets carried at fair value through profit or loss are
recognized as an expense in the statement of profit or loss.

Financial assets that contain embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payments of principal and interest.

debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the
asset and the cash flow characteristics of the asset. There are three measurement categories by which the
company classifies debt instruments:

* Amortized cost: Assets held to maturity to collect contractual cash flows, as those cash flows represent
only payments of principal and interest, are measured at amortized cost. Interest income from these
financial assets is included in finance income using the effective interest method. Any gains or losses
resulting from the disposal of investments are recognized directly in the statement of profit or loss, and are
classified under other income / (expenses). Impairment losses are presented as a separate line item in the
statement of profit or loss.

* Fair value through other comprehensive income: Assets held for the purpose of collecting contractual
cash flows and also for the purpose of selling financial assets, where cash flows of assets represent only
payments of principal and interest, are measured at fair value through other comprehensive income.
Changes in the carrying amount are taken through other comprehensive income, except for the recognition
of impairment gains or losses, interest income and foreign exchange gains and losses, which are
recognized in the statement of profit or loss. When a financial asset is derecognised, the cumulative gain or
loss previously recognized in other comprehensive income is reclassified from equity to the statement of
profit or loss and recognized in other income / (expenses). Interest income from these financial assets is
included in financing income using the effective interest rate method, and impairment expense is presented
as a separate item in the statement of profit or loss.

* FVTPL: Assets that do not meet the criteria for amortized cost or FVTOCI are measured at FVTPL..
Gains or losses on investment in debt instruments that are subsequently measured at fair value through
profit or loss are recognized in profit or loss and presented net within other income / (expenses) in the
period in which they arise.

Equity tools

The Company subsequently measures all investments in equity instruments at fair value. And when the
company's management chooses to present fair value gains and losses on investments in equity instruments
in the statement of other comprehensive income, it is not subsequently reclassified to the statement of
profit or loss after disposing of the investiment. Dividends from these investments continue to be
recognized in the profit or loss statement as other income when the company's right to receive such
distributions is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognized in the other
income / (expenses) item in the statement of profit or loss, as the case may be. Impairment losses (and the
reversal of impairment losses) on investments in equity instrumnents that are measured at fair value through
other comprehensive income are not recognized separately from other changes in fair value.

Impairment

At the date of the financial statements, the Company assesses whether there is credit impairment of
financial assets that are measured at amortized cost and securities that are measured at fair value through
other comprehensive incotne. Credit impairment of a financial asset occurs when there is an event or
events detrimental to the expected cash flows of the financial asset.

Evidence of credit impairment includes the following observable data;
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- Breach of contract by defaulting on repaying the loan on the due date Restructuring the loan or advance
payment from the company on terms that are not in the company's favour.
- It is probable that the borrower will go bankrupt or any other financial event, or the disappearance of an
active market for the asset due to financial difficulties.
Provisions for financial assets at amortized cost are deducted from the total value of the asset.
financial obligations
Financial liabilities are classified as either “at fair value through profit or loss” financial liabilities or other
financial liabilities.
other financial obligations
Other financial liabilities include loan balances, if any, suppliers, balances due to related parties and other
credit balances. The first financial liabilities are recognized at fair value (the value received) after
deducting the cost of the transaction, provided that they are subsequently measured at amortized cost using
the effective interest rate and the distribution of interest expense on related periods on the basis of the
actual return.
The effective interest rate method is a method of calculating the amortized cost of financial liabilities and
of charging interest expense over the relevant periods.
The effective interest rate is the rate that exactly discounts future cash payments through the estimated life
of the financial liability, or a shorter appropriate period.
Derecognition of financial instruments from the books
A financial asset is derecognized when the company transfers substantially all the risks and rewards of
ownership of the asset to a party outside the company. on the financial asset. If the Company continues to
control the transferred financial asset, then it recognizes the interest it retains in the asset and a
corresponding liability representing the amounts it may have to pay.
But if the transaction results in the company retaining substantially all the risks and benefits of ownership
of the transferred financial asset, then the company continues to recognize the financial asset, provided it
also recognizes the amounts received as a loan against the guarantee of that asset.
Financial liabilities are derecognized when they are either settled, canceled or contractually expired.
effective interest rate method
The effective interest rate method is used to calculate the amortized cost of financial assets that represent
debt instruments and to distribute the return over the relevant periods. The effective interest rate is the rate
on the basis of which future cash receipts are discounted (which includes all fees, payments or receipts
between the parties to the contract, which are considered part of the effective interest rate as well as the
transaction cost and any other premiums) over the estimated life of the financial assets or any appropriate
period. less.
The return on all debt instruments is recognized on the basis of the effective interest rate, except for those
classified as financial assets at fair value through profit or loss, where the return on them 1s included in the
net change in their fair value.

38-8 _Lease contracts

In January i, 2021, the management made a detailed assessment of the impact of applying Egyptian
Accounting Standard No. (49) on the company's independent financial statements.

- Egyptian Accounting Standard No. 49 replaced the previous Egyptian Accounting Standard No. 20
"Accounting Rules and Standards Related to Financial Leasing Operations”. Under the new leasing
standard, the assets leased by the Company are recorded in the Company's statement of financial position
with the corresponding liability recorded.

- During the year 2021, the company made a detailed assessment of the impact of Egyptian Accounting
Standard No. 49, and the impact of applying Standard No. 49 was as follows:

* The company, as a lessce, recognized the usufruct asset and the lease contract obligations at the
commencement date of the lease.

+ With initial recognition, right of use has been measured as the amount equal to the initial measurement
of the lease liability, adjusted for past lease payments, initial direct cost, lease incentives, and the
discounted present value of the estimated liability for disposal of the asset. Subsequently, the right-of-use
asset will be measured at cost less accumulated depreciation and accumulated impairment losses.
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38-9

Depreciation is calculated on a straight-line basis over the estimated uscful lives of the usufruct assets or
the lease term, whichever is shorter.

* The lease liability was measured at initial recognition at the present value of the future lease and related
fixed service payments over the lease term, discounted at the interest rate implicit in the lease or the
company's incremental borrowing rate. Generally, the company uses the incremental borrowing rate as

the discount rate. The subsequent iease liability is measured at amortized cost using the effective interest
method.

+ Usufruct assets and lease liability are subsequently premeasured if one of the following events occurs:
The change in the lease price due to the index or rate that became effective in the period of the financial
statements.

- Amendments to the lease contract

- Re-evaluation of the lease term

- Leases that are short-term in nature (less than 12 months including extension options) and leases of low-
value items will continue to be recognized as expenses in the profit or loss statement as incurred.
Transitional rules:

The company adopted the Egyptian Accounting Standard No. 49 calculated on the basis of the remaining
period of the contract, and the comparison numbers were not modified, based on Paragraph C8 of the
appendix to the standard regarding the rules regarding the effective date and the transitional rules.

Investments in the subsidiary company

Investments in subsidiaries are accounted for at cost - and if some indications and indications of the
possibility of impairment losses in the value of investiment in subsidiaries appear on the date of the financial
statements, the book value of those investments is reduced to their recoverable value and the resulting
impairment losses are immediately included in the list of profits or losses.

38-10Inventories

Inventories are stated at lower of cost and net realizable value. Net realizable value is the estimated selling
price in the ordinary course of business, less estimated cost to completion and selling expenses. The cost of
inventory is determined as follows: -

Raw materials, supplies, fuel, oil and spare parts are valued at actual cost on the moving average basis.
Catalysts are valued at the actual purchase.

Finished goods and work in progress are valued at actual production cost which includes direct materials,
direct labor and its share of manufacturing fixed and variable overheads.

38-11Cash and cash equivalent

For the purpose of preparing the statement of cash flows, cash and cash equivalents comprise cash at banks
and on hand, time deposits and treasury bills with maturity not exceeding three months and are represented
net of banks - overdraft (if any)which is paid on demand and which is an integral part of the company's
money management .

38-12 Contingent liabilities and Provisions

Provisions are recognized when there is an existing legal obligation or inferred from surrounding
circumstances as a result of a past event and it is probable that an outflow of economic benefits will be
used to settle that obligation and a reliable estimate can be made of the amount of the obligation. If the
effect of the time value of money is material, then the value of the provisions is determined by
discounting the expected future cash flows at a pre-tax discount rate that reflects the current market
assessment of the time value of money and the risks related to the obligation, if appropriate.

The balance of provisions is reviewed on the date of the financial position and adjusted (if necessary) to
reflect the current best estimate
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38-13 Employee benefits
1- Employee retirement benefits
The Company contributes in Social Insurance for the benefits of its employees in accordance with the Social
Insurance Law No. 79 of 1975 and its amendments, and there are no other liabilities towards the Company
when this liability is paid. Normal principles are recognized as a labor cost in the statement of profit or loss
when they incurred.

2- Defined contribution plans
Expenses resulting from contribution to defined contribution plans are charged to the statement of profit or
loss according to the accrual basis.

38-14 Employees share in income
The Company pays 10% of its cash dividends as profit sharing to its employees provided that it will not
exceed total employees’ annual salaries. Profit sharing is recognized as a dividend distribution through
equity and as a liability when approved by the Company’s shareholders. And the Company did not realize
liability for profit sharing to its employees for non- distributed profits.

38-15Legal reserve
According to the companies’ law and the Company’s status, at least 5% of the net profit is retained to form
legal reserve till it reaches 50% of the issued capital, transferring to the legal reserve stops when it reaches
50% of the issued capital. When the legal reserve declines below 50%, the Company starts retaining at least
5% of its net profit till it reaches 50% of the issued capital again. This reserve is not subject to distribution
but may be used to increase capital or mitigate losses. Legal reserve is recognized in the financial year
where the ordinary general assembly meeting been accredited to decide the increase of the reserve,

38-16 Accounting for income tax

Income Taxes and deferred taxes

A provision is formed to meet possible tax labilities and disputes from the management point of view in
light of the received tax claims and after conducting the necessary studies in this regard.

- The company’s independent profit or loss statement is periodically charged with an estimated tax burden
for each fiscal period, which includes both the current tax value and the deferred tax, provided that the actual
tax burden is established at the end of each fiscal year.

- Deferred tax assets and liabilities represent the expected tax eftects of the temporary differences resulting
from the difference in the value of assets and liabilities according to tax rules and between the book values
of those assets and liabilities according to the accounting principles used in preparing the separate financial
statements.

- The current tax is calculated on the basis of the tax base determined according to the laws, regulations and
instructions in force in this regard and using the tax rates in force at the date of preparing the financial
statements, while the deferred tax value is determined using the tax rates expected to be applied in the perieds
during which the obligation will be settled or the asset will be used based on The tax rates and tax laws in
force at the date of the financial statements.

- The deferred tax is recorded as an expense or revenue in the income statement, except for those related to
items that are directly recorded within the equity, so the related deferred tax is also dealt directly within the
equity.

- In general, all deferred tax liabilities (resulting from taxable temporary differences in the future) are
recognized, while deferred tax assets (resulting from taxable temporary differences) are not recognized

unless there is a strong probability or other convincing evidence of achieving sufficient tax profits in the
future.

38-17 Segment report
Operating segments are disclosed in a manner consistent with the internal reporting information provided
to the chief operating decision maker. The chief operating decision maker, who is responsible for allocating

resources and assessing performance of the operating segments, has been identified as the Company's Board
of Directors.
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38-18 Earnings per share

Basic and diluted earnings per share is calculated by dividing the profit or loss attributable to

ordinary equity holders of the company by the weighted average number of ordinary shares

. outstanding during the period
38-19 Statement of Cash Flows
.The statement of cash flows is prepared using the indirect method

38-20 New versions and amendments made to the Egyptian Accounting Standards
On 03/6/2023 a decision was issued Prime Minister No. 883 of 2023 amending some provisions of the

Egyptian Accounting Standards Which includes some new accounting standards and amendments to some

existing standards. The management is currently studying the impact of these amendments on the financial

statements, The following are the most important amendment

Application date Potential Summary of the most important | New or amended
impact on the | modifications standards
financial
sfatements

,Standard . No. The new Egyptian Accounting | New Egyptian
applies to financial (50) .Standard No(50) "Insurance | Accounting

periods beginning on Contracts” replaces the corresponding | Standard No(50)

July 1, 2024 topics in Egyptian  Accounting | insurance contracts

.Standard  No(37)Insurance *
Management is | Contracts: Recognition, Measurement
currently ".and Disclosure
assessing the | The abjective of the standard is to
potential impact | ensure that the entity provides
on the financial | appropriate information that faithfully
statements reflects those contracts, and the
when applying | information provides users of the
the standard financial  statements  with  the
necessary basis for evaluating the
impact of those insurance contracts on
the entity's financial position, financial
.performance and cash flows
Amended Standard Management is 1. All  establishments  were
-No(10)applies to | currently allowed, upon the subsequent | Amended Egyptian
financial periods | assessing the measurement of fixed assets, | Accounting
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I[t;e_gm_m;g_on -.-Ja-nuary

| 2023 .1

potential impact
on the financial
statements
when  applying
the modified
standard

to use either the cost model
option or the revaluation
model option
Based on this amendment, the
;following have been amended
1-Egyptian Accounting Standard No.
Presentation  of  Financial © (1)
:Statements
Adding Paragraph(A)to the definition
of other comprehensive income in
(.Paragraph No(7)
(A)Changes in the revaluation
surplus / fair value (see Egyptian
-Accounting Standard No(10}
Fixed Assets” and Standard No. “
Intangible  Assets” and“ 23
Standard(34)Real  Estate
Investment
.Amending Paragraph No(96)to read
:as follows
Reclassification adjustments” do “ (96)
not arise from changes in the
revaluation surplus recognized in
accordance with Egyptian Accounting
.Standard No(10)and Egyptian
Accounting Standard No(23)or
remeasurement of the defined benefit
system that was recognized in
accordance with Egyptian Accounting
.Standard No(38)These items are
recognized in “Other Comprehensive
Income” and are not reclassified to
profits or losses )income statement(in
subsequent periods . ), reclassification
adjustments do not arise when cash
flow hedges or accounting for the time

value of an option contract (or the
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forward component of a forward
contract) or basis points for foreign
currency differences result in amounts
being removed from the cash flow
hedge

reserve or a separate

component of equityy, On the

arrangement and joining these
amounts directly to the assets or
liabilities
- Egyptian Accounting Standard No.
Accounting policies, changes in“ (5)
".accounting estimates and errors
Egyptian Accounting Standard No.
Effects of changes in foreign (13)
.exchange rates
- Egyptian Accounting Standard No.
‘Income Taxes” (24)
- Egyptian Accounting Standard No.
"Interim Financial Statements™ (30)
- Egyptian Accounting Standard No.
"Lease Contracts® (49)

Egyptian Accounting Standard No.

“Impairment of Assets” (31)

Standard
-No(23)applies to

Amended
financial periods
beginning on January
2023 .1

Management is
currently
assessing  the
potential impact
on the financial
statements
applying
the modified
standard

when

—All establishments were allowed,
upon subsequent measurement of
intangible assets, to use either the
cost model option or the revaluation

model option

Amended Egyptian
Accounting
Standard No. ( 23 )

"Intangible Assets”

The amendments to
the amended Standard
-No{49)shall apply to

Management is
currently

assessing the

1. Introducing some amendments to
.Standard No{49)issued during
as a result of amending and 2019

Amended Egyptian
Accounting
Standard
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the financial periods

beginning on January
i when applying 2023 .1

the amended Standard
| (10}

potential impact
on the financial
statements

when applying
. the amendment

standard yet

re-issuing Egyptian Accounting
.Standard No(l0)Fixed Assets”*
amended in 2023
2. .Adding Paragraph No(35)to
:Standard No. 49 as follows
If the usufruct asset is related to a
category of fixed assets in which the
lessee applies the revaluation model
contained in Egyptian Accounting
.Standard No(10)Fixed Assets”, *
then the lessee can choose to apply
the revaluation model to all usufruct
assets related to that category of
.Fixed assets
3. .Adding Paragraph No(57)to
Standard(49):as follows
If the lessee measures the right-of-
use assets at amounts revalued in
accordance with standard (10)the ,
lessee must disclose the information
required by paragraph 77 of
standard  on (10)those usufruct
.assets
4. .Amending Paragraph No(56)of
Standard(49):to become
If the usufruct assets meet the
definition of real estate investment,
the lessee must apply the disclosure
requirements contained in Egyptian
.Standard No(34)Real Estate
Investment™. In this case, the lessee
is not required to provide the

disclosures contained in Paragraph

- Lease '@9)

_ ‘Contracts

53(A) .(F) .(H) ,(J)of those “usufruct” |

.assets
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This

applies

amendment

to fiscal

periods beginning on

or after
.2019

January |,

Management is
currently
assessing  the
potential impact
on the financial
statements
when the
amendment  is
applied by

standard.

All establishments were allowed, upon
the subsequent measurement of their
real estate investments, to use either
the option of the cost model or the
option of the fair value mode!, while
obligating real estate investment funds
only to use the fair value model upon
the subsequent measurement of all
.their real estate assets

-With the recognition of the increase
in the fair value upon the subsequent
measurement of the real estate
investment within the items of other
comprehensive income instead of
profits or losses and accumulating it
within equity in an account called
Real

estate investment valuation ¢

surplus at fair value” (see paragraphs

and 35a of the Egyptian 35
Accounting Standard No. 34
Based on this amendment, the

:following have been amended
-Egyptian Accounting Standard No.
Non—current assets held for the “ (32)
purpose of sale and discontinued
" operations

-Egyptian Accounting Standard No.

"impairment of Assets" (31)

Amended Egyptian

Accounting
.Standard No(34)

Real

‘Investment

Estate






